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ict<i.iui SHI ^ ^ HMKUI ^ 'R^ITSR 


R. 23/11 /2004-w? 3irr ( 'm^-y ).- 'SRr_'f%r ^ ^ ^ nflm 

^ t^KrkuT 3rfiitTm, 2003 ^ mkt 63 ^ ^ 19 2005 ^ *nisT ^ irsm 

(3T^Rwr) (WT-i -ms-'i ) ^ y+iRfid ^fR»RT'?i 23/11 /2004- 3ti<i^»44<K (^p^^ii ). irt ti ^ 

30 11H, 2006 Tpsm -^RfPT ^ 23/1 l/2004--3TW^W531K (^S^-IV) m 


2.4 a«iM iffeW Pf^fcRao "gRT 'srftfwrf^w HfRfT 1|“ j 

^ ^ Tnm ^ ^ grto l^iOT jfa<i i r<4T m atifW^3i5trf!r ^ alk 

3TfW3^ ^ teit ^ 3i1^ ^ ^ l^ggRr it*n\ 


2.4 ^ '^sniTr 'I' : 


3Tfinnf^ ^ 'm ai fiR g iM 3.i(m)W 

^ ^ ^ ^ M4kHi4 ^34^ 3n4t»T^^^1^1iff3nim^3n% ^3n >g Bigf 

■03^ <5H^«W 'iHWlM 

^ ung O i Hfiinga % 'sfty ’aimr t: 

^TwS-2 ^ 3T#T arfiraifig ^ <Htefta4 R! f 1 ^4 >w gfk arftnnftcr ^ ^ anft? ^ li Pi^ 

^ ^ im #cr wt) ^ q>im t ^[g|y tot afk ^ ^4 ^fqgh ^ 

lanrs 4.3 PihRiR&r* v*I^ 'anw ♦ : 


®rn^ 1^ ^rarf ^ ^jncm [^o 4.1 1 (ui) ^ ^ ^ ^ ^ ^ oflt^ 3TIR 

T^mRT'2 1^ ^ ^ 3n4rt?R f tR ^ 


3.532 GL/2006 
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rD*n'r- 


Cr.-> 1 I 


<si«te 4.4 Pi^lcffiSiTf SkI HpftwiilMrt 't’ * 

^3ErTT w ^ ^jncTH^ ^ mm m 'Mr ^m^n? 

4t (3T«TcII -51?^ ^ f^ -RHeFtq m TftftcT #n) ^ 

^ ^c^f^^«^l*f4) 3Tr4h ^ 

jm[ ^R4>^h ^ \fk -h m T^n\ w^f »(i<4 (1^) 

^ ^'^il' "^1 kfe "^fe atTFff^ c)H^ ("S^^^aTlf), <i*?'A*WI 

(■?^3T^) 3T«7^ 3^ ^fftarrl ^ tNNft #t afk ^ frf^'^i- 

7¥Tr^ 4.5 ^ trflFr f ^»^fHRgd ^RT ^ t : 

FPT^ 'aM<|T®FTT ^ ^ ^T?I«q3T ^ *?*mT TRIR ^ ^ ^ TlffRlcRTT #ltl ^ \ 

4.5 W 3TrW RTOT MMTHWd §RT STWCiMd w vSHTHT 5 i 

-RK (-art afn^l^ T^’37f^ ^ i alk ?!TO 5 3^^ 

t) "51 ^ t|^^frt^fT'arq^FK^r^^^^ wr vm^ 20 ^^^^^fri 

Tsnm 4.7 ^ fdRfd f ^d IRT l? n<f g »P r d W t ; 

^ TTRt^, ^ aTRRqnft ^ ^ afl^ET -m^ ^ 7 ^ t, ^ ^ Tf^ 'T^ RTWdf ^ f^ 

jrq ^ ^rm ar^rm ^ ^ ^ ^ arm ^ dRFiirafc! am^i 

f^ ^ -SRT^ TRf^ ^ RET^ aT^cW an^ ^ W?? WJ^^I 

»■ 

^m^ 4.8 PlHftHndd IRT nffRSnf^ %?ir 'STTrfT t : ' 

# : 

^ Tjo^rf^FT ^ -tR, ak arfiicR^ mm rrr ^ urFt f%R ^ t# 4J5^w ^ ar^ 

W4> ^1^1■Rt^) ^ 31^ ^ ^RR ^ 3Rf«J 

^ apn?^t%^ mm ^ ^ %7 0.7 ^ ^ #TTi 

4.11 CdH^Hf^d •gRT ui^c fR d ^CTcR t : 

W ^ "SP^T^ ^^ ^ Tm ^ ^ '3T^ RR^T ^ TfT^q "aii# ■^'anw 

Tf«rmiR7 7T^#TTi aRR «il^l^idi7Tf^aT^^3R%arEf^1^fir?^d^ 

■^^ntniti ! 

i(i) m FTR#, ^f«B#3 ^mm 1^ w t, mm rr^, w arf^iwtf^chcii rrw 2 rh 

^ rrW arfir^ ^rm t, ^ apr rw# t| ^ im ^ ^ 

f «FT ^ ar^m ^ #fTI -3^1aTTt^rftf!-gtf^* ^ RT# f ^TT ^ ^-^iTf 

4.2 ^ aft^hr iisqipdf^ee RR an^Md ^8|lfT,t«FT'<jfe ^r<%R ^ 1^ MiHlfed dil4(|VaTe7^^T^ <jcq(r4(l 

im ^ RRT^ 1^rT*1'IH+ f¥mT ^ arqh ^1 W ^ 

' 4W!^4^’ arltr^ 1^ -gn^i 

(ii) ^ -sfRi^'-^' 3Tfir5nf«<T m, aqfi?5nfTci4RrfTmcffaftr %?r t?FT^ 

(^ m) ^ ^ t, ^ ^ -gfe ^ (!^) aft^ 

^ ■?»3R^ ft 1^ ^ ^ (RHr) apt aRf^ ■^’ ^apR 3fNj aprf^^t^ ^ Wf 

44* 7#fr) ^ aTjqm mm 4«=h4f^^i ^ ^ ^ 1^ 0.5 ^ ^ ■gkri 

(iij) RRTcn-2 arTRRrfRT 3RT •3^ Rm#, ^ 3(?f^^S(Tf^?^•^l^f cT^ 3RW aTRlflR' im ^ 

urFt arffei^ TOT t, •^‘ aTRRRRft arf^ ^ arjm ^ 1^ -an^f^ ^ ^ 

I ^ TPIR 1 ^ aiRf^ ^ •an tl TO f^Pdfisid •# Wgg#r : 

I (^) mM Idv^jpli 3RRlt^ ^«FT W5F 

i . >/•"■' 

(^) awM ^ f?FT ^ wsp 

I (R) RRrftR ■^qtV^PHd a^^VftR -f^T "mm 















w^'4 ^ ^li# t ms.^)^ ^-sr^ 
■^TT-TRZ^ ^ tHQi <5f«a ^ 5.6(vi) 3Hnl<i ^KF I 

^*<L Rt»i]f) viiidi ^ ‘srteTt^icfF'Sflr ^ *HTq<i ^ IcTfj; fdfVTjd 'sr^if ^ f^ch^ ^tnri 

5.4 ^ (i) '^ tify^ 'fj^ Pfwfdfyd w 'y^^^f«^i^(t^ ^snr^ t ^ 

?3Tr? 5.4 (vii ) ^ ^ ^nsTfHfetT % “31^^ ^3m t : 

3Tf^Snf^?F^3T8^^3TP3f?I^^?Tcf^3Tq^ 3^ 3^R^4>4^^^ TT^ tJFI ^BT?fr t 3^^ 

-^^nM (iH)T^) ^4iK^^ wr^t, ^^■?t^ f i 

5.5 ^ ^ gfd4^tfirMfl ^fTtTT t : 

^ # 3FKqqi^^ ^ f, ^ ^ WTTI>PTC ^ 

^?T^fT i 3flT 3Tfl^SnfkRKff -4? W t t eft 3TfVyirkl4>dl 4RcfrfH ^ “gt^ ^ 1^ ^54^ 3?!?^ ^ 

<}F^k^ ^^erf#5T ^ ^fpeit, ^TR'^e^pt STT, ^ ■’TR^ 3 :^ TTESt^TTiT ^ "SfR 

<jf^T ^uq fi' fqq'Kd 3 [h/m ^ “^’4^<m 3 h4mi ?bt Mt 'JIlQi^n i <n7dH f^^ci 9h*^ =h<l< ( 4l*fh^) HI 3TfiTyTfe<T4vcTT ^ 

cNwif^ 314f^cl ^ ^ Ht WitRleT ^■’kfT^'if ’SlRt RR ^ f ^rRlMlN^xli ^ ^ ^ 

^^3^ ^ ^ ^Rg<T ^ ^ ^ ^ ^ ^ ^ ^ Wr WT ^5^1 

Tijo^' 5.6 ^ m-'ms (iv) OT uffTwrRi^ ^sfrar t: 

^tRT4f ^tcJ^FTcTT -m ^ ^ ^ ^ ^ #Ftf3Trr ^ ^ RfRFcT W<HcI. ^ Rf^; 

f^%cT^^Tn^i 3n^ "te ^ 3^^ 3TtaR<T ^ Rr^ ^f'lf^d ^efra ^ "gr^ %ff ^ 

3TO "R fCT >3f i iv iiI ^ it’ (Rro^) 3 ^ ( ju^Tje^ ! 7^.H ) 

^ ti ^ ^ f^ 3mR ^ ■?jW5Fr 3mwTt ■sm^mt 

-(p<td ^ MfcTN ^ JHldR^W "4 sjlci1 ^ y*i)'j|di^, d)tr(l5ieil "SHT "Swlf incFTT ( 3^8?^ ^ 

4.2 ^ 3Rrr%cr HTH# 4 W^ -gwtf -rHR) ^ im ^ 1^ 30 ^ 3tR ^-Hdf(4«i1 ^ t^ 15 ^ [iH 

( vi ) ^.t^.t^.3TT. ^ 3ffVRJ^ ^ 3T^3 3imf^^l3!R '^^!3fK f KR ( 31K1^4 ,m 1 1^ 1^1 3lftr^) 

^ ^ ^ ^ •Sin^l 37TK 30/15 ^ ^ 3iRj^ ^ t ^ ^5^-54^^ ^ 3 tR|^:cTH W?T ^ 

HPfi vrrr^i ^ 4.ir(iii) wi 3^finTite>al<!^ ^ Rf^ ^ 3TRi^Rf?r 

I, ^ -tR ^ efPi^l eTS?Tf?, «|M4I0) ^ 3lr^ ^ ^ Rf^ Rff^ 

3IHR ‘<^m\ i, IRl a^lf^ ■5F3rf ‘SPCFR ^ Rftr WCn^i 

'JJ6I 3iTftiyir'd«t>cil Ri^d ^HHdl fcldjitl 3^^g'NKd 1?!^ "f<T5T <?l)d 4jR<iq ®t»1<icn '^PT) ^^13] 

t afFT ^ 4.11 ( vi) ^ "S^V 

HtCl^d ^ Rm Pi^ei 3TMf<T tT^il'il’i Hic^d) RH^ ^ 10 Wftl ^ 

^rfFTyepf ^ f^iTRH ^ ^ r^gei PFfH4 ' }H4» 3 n^i ^KT •^gfr arfifqf^ ^ ^1 ^ ^ ^ 3fKi^ai q) Rrf^ 1^ 

^ f I 

•FgTT^ 5.6 ^ ^~wr^ ( vi ) p T Hl^Rara gTTT BftlWirMTl fW ^sm t : 

Rf M f ^fefd ^^.Rr.l^.gir. in^'»: iTift %if 3?ftrqf%m a^h:araRnr ; 

1. 3fR ijncn^! ^ 

2. <|fe (f|jr*if^’i 3!i^ ^‘idU d{<ri‘i-3iFd^) I 

3. 3Tpn1^ -q^ 3?raiR?r i^. g^if im Wr^r «3fe*ilJ4 ^ ^ ( 115^^4 

t'N i 

4 a^pFiR(tT% -q^ 3FmiRcT ^Tsjlf i^l^-sryrf TURn a^RrRR ■g7-«V^4>l^ ^ f(55 ^ 3?R 

^jm ^ Rn^ 3i^-3mn) 1 
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5. 8FRITITRR '’7T cfPX.^ 1 

6. ^ *UHc^ wV'd’^ '’R "^1 

7. ^ «nei) 

X. RRh^ ^ ( Hr***^^ ^ iFtepf) \ 

5.14 15JTF ^ ^ 

■RT^ I 3T#f 3TfV5nP5I TTR ^ RIR^ '3^'-^ Rt 3T«?^'R33T 

RRR^ SRRTJ^ “'‘R^ ^«bai 't‘1 

5.17 P*HfM^ad |?Tr UltlWrfira 'ilTRI : 

^ 1^RTI R^srH W ^ 'WfT 3?«1^ tft'F ^ "3?^ ^ f 

3Tff^ 1*11 ^ tftR) RftsnfR it i, ^ 3M^«W aiTRlR ^ 3Tf^lf¥»M ^FRT 1 

3T^ ^TR tiR'=i 


MINISTRY OF POWER 
RESOLUTION 

New Delhi, ttie 18th August, 2006 


AtnetaUmrat to the Guiddines for Determination d* Ihriff by Bidding Process for Procurement of Power by 

Distribntion Licensees 


No. 2|3/ii/'2iio4-R&R (voLV).—The guiucliiics lui ueieiiiiiiiauoii uf uuiu uy biuuiiig pioucss lui piuLuiciiiciit of 
power by distribution Licensees have been notified under the provisions of Section 63 of the Electricity Act, 2003 vide 
Resolution ilo. 23/ll/2004-R&R(\bl. 11) published in the Gazette of In^(Extiaordinaiy) (Parti -Se(ttipn l)on 19th January, 
2(K)5. These guidelines were amended v/c/e Gazette Resolution No. 23/ll/2004-R&R(\bI. IV) dated 3 6th March, 2(^6, 

The Allowing further amendments are hereby made in the said guidelines namely:— 

Th4 first sentence of clause 2.4 is replaced by the following: 

Procurement by more than one d^tiibution licensee through a cond>ined bid process shall bt permitted and in such 
a c4se the 1 Tocurers shall have the option to conduct the bid process through an authorized represmitative. 

Th4 follow ng para is added to clause 2.4: 

In ca of condrined procurement where the distribution licensees are located in more than onp State, the Appropriate 
Coirtmissi( n for the purpose of these bidding guidelines, except for the purpose of para 3. KiiiX^), shaU be the Central 
Eieitricity Regulatory Commission. For the purpose of para 3. l(iuKa), the State Electricity Reguladmy Commission shall be 
tlie Approp r»ate Commission. 

The follow Ingpara is added to clause 4.1: 

Procurement under case-2 where procurer offers a captive fiiel source (such as captive cp$l mme) fbr concurrent 
development and use for power production covered under the procurement querry would also ^ia\« a multi-part tariff 
structure fiaturing separate c£q)acity and energy components of tariff. 

The foHownig para is added to clause 4^3: 

Provided that the foreign exchange rate variation would be permitted in the payment of energy charges (in the manner 
stipulated In para 4.11 (iii)] if fhe procurer mandates use of imported fuel for coastal power station in case- 2. 

Clause 4.4) is replaced by the following: 


Capacity charge shall bepaidbased on actual availabitity in kwh, as per charges quoted iuRs/b^ and shall be limited 
to die nonuahl '^. availability (or normative capacity index for hydro electric stations). The normative availability shall be 
higjher by 4 maxiniv'niof 5% ofthelevd specified in the tariff r^olations of the (])eatral Electricity lUgnlatoiyComniission 
(CBRC) p^vailing at time of the bid process, and shall be computed on annual basis. The caqia^ity component of ta^s 
may featiuje separate non-escalable (fixed) and escalable (indexed) components. The indices to be Adopted for escalation of 



[*nni—il 
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ihe escaiabie component shall only be Wholesale Price Index (wrFj, Consumer Pnce index (CPI) or a combination of both 
SVPI and CPI and the Base year shall bp specified in the bid document 

The first sentence (rif clause 4.5 is replaced by the following; 

Capacity chains for availability beyond the normative availability shall be a pre-specified percentage of the non- 
escalabie component of the capacity charges. 

The last sentence of clause 4.5 is replaced by thefollowing; 

In case availability is lower than a predetermined level (which is identified in the RFP and may be about 5% below 
normative availability), penalty at the rate of 20% of the edacity charge shall also be ^plicable to the extent of the shortfall 
i n availability below such predetermined level. * 

Clause 4.7 is replaced by thefollowing; 

Any change in law impacting cost or revenue from the business of selling electricity to Ac procurer wiA respect to 
(lie law applicable on the date which is 7 d^s before the last date for RFP bid submission ghall be adjusted separately. In 
case of any dispute regarding the inqiact of ^ change in law, Ae decision of Ae Appropriate Commission shall ^ly. 
Chuise 4.8 is replaced by Ae following; 

A( tlie bid evaluation stage, ratio of minimum and maximum cecity charge (including boA the non-escalable 
component and the escaiabie conqionent incorpbrating escalation as per index being used for the purpose of evaluation) • 
over tlie terra of Ae Power Purchase Agreement (PPA) shall not be less than 0.7 to avoid exc^ive front loading or back 
loading dunng me period of contract. 

Clause 4.11 is replaced by Ae following: 

Where applicable, the energy charges payable during the operation of the contract shall be related on Ae base 
cue rgy charges specified in the bid wiA suitable provision for escalation. In case the bidder provides firm energy charge 
rat<js for each of the years of the contract term, the same shall be permitted in Ae tariffs. 

(i) In cas^ other than the cates where captive fuel source is offered or cases where the procurer mandate .!!; 
use of imported fuels in case 2 queries, the energy charges shall be payable in accordance wiA fiiel 
escalation index used for evaluation of the bid. In case of bids based on net heat rate the nriee nf friel 
shall be taken as stipulated under para 4.2. However, Ae fuel ^calatidh will be subject to any adminis- 
Ici'cu pi iCc iiicuiuuuMii ui Gu vci miiciii ui itiuepeuiieiii i eguiaiuiy price Tixaiion in case of fuel produced 
within the countiy. The ^licable t^pes for relevant fuels shall be identified in Ae RFP documents. 

(ii) The energy charges may feature sepaisAc non-escalable (fixed) and escaiabie (indexed) components in 
case of a procuienient qu^ where the procurer c^ers a csqjfrve fuel source (such as a captive coal mine) 
fer concurrent development and production Of power. The r^O of minimum and maxmmm energy charges 
(including boA the ium-«scalable cxtnqxment and escaiabie ranqionmit incorporating escalation as per 
index being used for evaluation) over the tern of PPA shall not be less ihaoi 0.5 to avoid exc^sive 
frontloading orbackloading. The index for escaiabie component of energy charge in such a case would 
be as notified Ity the CERCunder,para 5.6(vi). 

Oii) In cases where fheinocuxm: mandates use of impmted fuel for use in a coastal power station in case>2 
procurement query, the bids may be invited for base energy charge for the first year to be escalated as per 
the indices identified in the RFP. Such energy charge would have following three components: 

(a) Inipottedfodcxmqxntem mUSDoIlii!^ 

(b) Transportation of fnd component in US DoDars/unit ' . 

(c) Itifend fuel handlmg crimixiitent m Indian Rrqrees/unit 

Each of Aese conqmnents may have sqrarate non-escalable (fixed) and escaiabie (indexed) sob-conqxments. The 
escalation inAces for raNLl^le5ub*coiiqx)oents rff Aese three components would be as notified by the CERC udder para 
5.6Cvi). 

Kis clarified that Ae bidders would have option to ^ote firm energy charge rates for each oftheyears of the contract 
TIte fifA IwHet point of sub-ehniM (0 5.4 is replaced by Ae foOowtiig: 

Defimtion of peakandoff-iwakliouis, ff fetevamfortheprocuiemeotqoety. 

Sub-efaune (vii) of danse 5.4 is nepiaetd Ity Ae foDowing: 

Ihe piocnier or the nqiplier may exncise exit q^tioo sidgect to the conditioa that the new party satisfies all RPQ aiid 
RFP conditions and also andertaikes to aocqit all Ae obligations and responsibilities of the PPA. 
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RFf’ shall be issued to all bidtkfs who have qualified at Uk RFQ stage. In case the biddeis seek any deviations and 
procurer finds that deviations aie reasonable, the procura* shall obtain s^roval of the Afipropfiate Conunission bdbre 
agreeing jto deviation. The clarification/revised>bidding document shall be distributed to all vfho had bought tlu RFP 
dt^umeniinfonaing about the deviations and daiifications andan in fimati fm shall alsobeser^to t^ A^qnrc^mate Commis¬ 
sion. Final PPA shall also be displayed on the wd}site of the procurer. V^ereverreWsed bidding documents are issued, the 
pijocurer ^hali provide bidders at least two months after issue of such documents for sid}m«ssioii of bids. 


S«b-daii^(iv)ofclaiueS.6isrq»lacedbytiieftdlowing: . 

Th^ bids shall be evaluated for the composite levellised tariff combining tl^c^)acity and dnergy (x>mponentsof the 
lafiff quoted by the bidder. In case of assorted enquiry for procuremrat of base load, p^ 1^ an^ seasonal power, the bid 
cMaluatioii for each of requirement shall be carried out separately. The capacity conqwneiit of tariff may feature 

separate don-escalable (fixed) and escalaUe (indexed) components. Ttie index to be adopted for elation of the escalable 
cc|mpone|u shall be specified in the PFP. 


Foil the purpose of bid evaluation in cases otherthan where a captive iiiel source is offered, faedian escalation rate of 
the relevant ftiel index (as idenfified inthe RFP) in the international unuket or domestic market fo^ the last 30 years for coal 
and 15 years for gas/LNG (as per CERC’s notification in (vi) below) shall be used for escalating the energy charge (or the 
d^ved ei tergy charge in cases referred to inpaia 4.2) qootedby the tedder. If data of 30/L5 years not available, the same 
shjall be ta ken for maximum mnuber of available years. The provisioiis ofpara 4.11 (iiO would also ^pply to evaluation ofbids 
ini cases i diere procurer mandates use of imported fiid for coastal novrer stations. Howe'.'ef; id cases where the bidder 
qijotes fii m energy charges for each of tire years of proposed suppty, the energy charges pre^s^ by the bidder shall be 
adopted for bid evaluation. 

Wlijere the procurer offers a captive fud source (such as a captive coal mine) for concurrent development and 
prpductiojnofpower, the provisions of para 4.11 (ii) would apply. , 


Tltd rate for discounting the combination of fixedand variable chatgesite computing the levellised tariff shall be as 
notified by CERC keeping in view prevailing rate for 10 year Government of India securities. Thfo rate is to be specified in 
tilt RFP. I 


(vi) Ilf clause 5.6 is i by Uie luiiuwing r 

Fo)|niviTi w sh?!! be notified and updated by the CERC eve”' six months i 

1. Escalation rate for domestic coal. (Separately for evaluation and payment) * 

' 2. Escalation rate for domestic gas. (Separately for evaluation and payment) 

3. Escalation rates for different escalable sub-components of energy charge for plants based on imported 
coal. (Separately for evaluation and paymmit) 

4. Escalation rate for different esc^able sub-components of energy charge for plfeits based on imported 

j gas. (Separately for evaluation and payment) V 

5. lifflatioh rate to be applied to indexed capacity charge component. > 

6. Inflation rate to be applied to indexed energy charge component in cases of captive fuel source. 

7. Discount r^ to be used for bid evaluation. 


8. DoUar-Rupee exchange variation rate. (For the purpose of evaluation) 

The first sentence of clmise 5.14 is r^l»:ed by the following: 

In case of procurement query under Case 1, the bidder may quote the price of electricity at thfc graerating station bus¬ 
bar (net of auxiliaries), or at the interface point with the State transmission network. 

Clause S. 17 is replaced by the foUowing: 

Wh^re any dispute arises claiming aay change in or r^anding detennination of the tariff’or ^y tariff related matters, 
or which partly or wholly could result in change in tariff, such dispute shall be adjudicated by the Approfniate Commission. 

All other dilutes shall be resolved by arbitration under the Indian Arbitration and Conciliation Act, 1996 

AJAY SHANKAR, Addl. Secy. 
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